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Appendix C, Question 6: Chart of Accounts
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Local Telecom Systems, Inc.
Chart of accounts

The attached chart of accounts is the one currently in use by the company. There are
specific plans in place to change the Company’s accounting systems. The Company is
going to use Profitec to do its processing. As a part of converting to the Profitec system,
the Company will develop a new chart of accounts. The current plans are to convert to
Profitec over the remainder of 2003 and to be operational on the new system as of 1/1/04.
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Account Number

1110-001-00
1111-0(1-00
1112-001-00
1113-001-00
1114-001-00
1114-010-00
1114-020-00
1114-030-00
1114-040-00
1114-050-00
1114-060-00
1114-070-00
1114-080-00
1114-080-00
1114-100-00
1115-001-00
1116-001-00
1117-001-00
1117-010-00
1117-020-00
1117-030-00
1117-040-00
1118-001-00
1119-001-00
1120-001-00
1127-001-00
1130-001-00
1130-050-00
1435-001-00
1140-0601-00
1140-010-00
1140-020-00
1140-030-00
1140-040-C0
1145-001-00
1150-001-00
1155-001-00
1160-001-00
1165-001-00
1201-001-00
1205-001-00
1210-041-00
1215-001-00
1220-001-00
1225-001-00
1230-001-00
1235-001-00
1240-001-00
1245-001-00
1250-001-00
1255-001-00
1260-001-00
1265-001-00
1270-001-08
1275-001-00
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Local Telecom Systems, Inc.

General Ledger Account Listing

Account Name

Bank Of America-Operating

Bank Of America-Cust Dep

BOA - OF

Norwest Operating

Wells Farga Deposit-Sub-Co

Woells Fargo Deposit-Sub 010-Co
Wells Fargo Deposit-Sub acct-Co
Wells Farga Deposit-Sut 030-Co
Walls Fargo Deposit-Sub 043-Co
Wells Fargo Deposit-sub 050-Co
Wells Fargo Deposit-Sub 060-Co
Wells Fargo Deposit-Sub 070-Co
Wells Fargo Deposit-Sub 08(0-Co
Wells Farge Deposit-Sub 090-Co
Wells Fargo Deposit-Sub 100-Co
Noerwest-MMA

Norwest LTS

S T Receivables - Pmt Clrs

S T Racaivable - Western Union

S T Receivables-Money Gram

S T Receivables - Visa

S T Receivables - Mastercard

Cash From Customers

BOA-Sub-Co

Petty Cash - Office

Bank - American Express

Accounts Recelvable

Use ac 4100-020-00

Allowance for Doubtful Accounts
Other Receivables

Wastern Union

Money Gram

\isa

MasterCard

Other Loans Receivable

Inventory

Allowance for Damage/Obsolescence
Prepaid Expanses

Deposits

tand

Building

Accumulated Depreciation - Building
GComputer Equipment

Accumulated Depreciation - Computer
Computer Softwara

Accumulated Depreciation

Fumiture & Fixturas

Accumulated Depreciation - Furniture
Office Equipment-

Accumulated Depreciation - Office Equip
Machinery & Equipment
Accumulated Depreclation - Machiner
Automotive

Accumylated Depreciation - Autamotive
Leasehold improvements
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Account Type

Bank Accounts
Bank Accounts
Bank Accounts
Bank Accounts
Bank Accounts
Bank Accounis
Bank Accounts
Bank Accounts
Bank Accounts
Bank Accounts
Bank Accounts
Bank Accounts
Bank Accounts
Bank Accounts
Bank Accaunts
Bank Accounts
Bank Accounts
Receivables
Receivables
Receivaples
Receivables
Receivables
Cash Accounts
Bank Accounts
Cash Accounts
Credit Cards
Receivables
Receivables
Recelvables
Credit Cards
Credit Cards
Credit Cards
Credit Cards
Credit Cards
Receivables
Inventory
Qther Assels
Other Assets
Other Assets
Fixed Assets
Fixed Assets
Fixed Assets
Fixad Assets
Fixed Asseats
Fixed Assets
Fixed Assets
Fixed Assets
Fixed Assets
Fixad Assets
Fixed Assels
Fixed Assels
Fixed Assets
Fixed Assets
Fixad Assets
Fixed Assels
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Run Date: 11/8/G3 1:32:26 PM
Account Number Account Name Account Type
1280-001-00 Accumulated Amoriization - Leassheld Fixed Assets
1290-031-00 Other Fixed Assets Fixed Assets
1301-001-00 Incomoration Costs Other Assets
1305-001-00 Other Assets Other Assets
2105-001-00 Accrued Expenses Current Liabilitles
2110-001-00 Bank Loan Current Liabilitles
2115-001-00 Commissions Payable Current Liakilities
2120-0¢1-00 Salarles Payable Current Liabilities
2123-001-00 Federal Income Tax Withheld Payroll Taxes Payabla
2125-001-00 Payrcll Clearing Current Liabilities
2126-001-060 Benefit Current Liabilities
2128-001-00 Vacalion Pay Accrued Current Liabilities
2130-001-00 Workers' Compensation Current Liabilities
2131-001-00 Other Payroll Payable Current Liabilities
2135-001-00 Federal Sales Tax Payable Sales Taxes Payable
2136-001-00 State Sales Tax Payable Sales Taxes Payable
2142-001-00 911 Fees Payable Sales Taxes Payabls
2143-001-00 Federal Excise Tax Payable Current Lizbilities
2147-001-00 Telecom Assessments Current Liabilities
2150-001-00 Loans Payable Current Liabilities
2155-001-00 Customer Deposits Current Liabilities
2155-020-00 Customer Deposits-Suspense Current Liabilities
2160-001-00 Current Shareholder Advance Current Liabilities
2165-001-00 Federal Corporation Tax Payable Current Liabilities
2170-001-00 State Corporation Tax Payable Current Liabilities
2185-001-00 Other Current Payable Current Liabilities
2201-001-00 Langterm Loans Payable Long Term Debt
2205-001-00 Langterm Shareholder Advances Long Term Debt
2210-001-00 Mortgage Payable Long Term Debt
2250-001-00 Other Lengterm Liability Long Term Debt
23M-001-00 Deferred Income Current Liabilities
2305-001-00 Deferred Income Taxes Current Liabilities
2895-001-00 Inventory Clearing Current Liahilities
3101-001-00 Commeon Stock Permanent Capital
3110-001-00 Preferred Stock Permanent Capital
3150-001-00 Surplus/{Daflcit) Curent Earnings
3300-001-00 Current Eamings/{Loss) Cument Eamings
3350-001-00 Retalned Eamings/{Loss) Retained Eamings
4100-001-00 Prepaid Local Service Sales
4100-001-AZ Prepaid Local Service-AZ Sales
4100-001-MS8 Prepaid Local Service-MS Sales
4100-001-NC Prepaid Local Service-NC Sales
4100-001-NM Prepaid Local Sarvice-NM Sales
4100-001-TX Prepaid Local Service--TX Sales
4100-020-00 Adjustment - uneamed income Sales
4110-001-00 Fealures Sales
4110-001-AZ Features-AZ USE 4110-001-00 Sales
4110-001-MS Features-MS Sales
4110-001-NC Fealures-NC Sales
4110-001-NM Features—-NiM Sales
4110-001-TX Features—TX Sales
4110-020-00 Features-Sub acct-Ad) Sales
4120-001-00 Activation Fees-Sub Sales
4120-001-AZ Activation Fees-AZ Sales
4120-001-M3 Activation Fees—-MS Sales
Texti2: Page 2 of 6
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Account Number

4120-001-NC
4120-001-NM
4120-001-TX
4120-020-00
4140-001-00
4140-001-AZ
4140-001-MS
4140-001-NC
4140-001-NM
4140-001-TX
4140-020-00
4150-001-00
4160-001-00
4160-001-AZ
4160-001-MS
4160-001-NC
4160-001-NM
4160-001-TX
4160-020-00
4180-001-00
4180-001-AZ
4180-001-M&
4180-001-NC
4180-001-NM
4180-001-TX
4180-020-00
4200-001-00
4200-001-AL
4200-001-MS
4200-001-NC
4200-001-NM
4200-001-TX
4200-020-00
4300-001-00
4300-001-AZ
4300-001-M3
4300-001-NC
4300-001-NM
4300-001-TX
4400-001-00
4400-001-AZ
4400-001-MS
4400-001-NC
4400-001-NM
4400-001-TX
4500-601-00
4500-001-AZ
4500-001-MS
4500-001-NC
4500-001-NM
4300-001-TX
4800-001-00
4600-001-AZ
4500-007-MS
4600-001-NC
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General Ledger Account Listing

Account Name

Activation Fees—NC

Activation Fees-NM

Activation Fees—~-TX

Activation Fees-Adj

Reconnect & Other Fees
Regonnect & Other Fees-AZ
Ragonnect & Other Fees-MS
Reconnect & Other Fees-NC
Reconnact & Other Fees-NM
Reconnect & Cther Fees--TX
Reconnect & Other Feas-Adj
Adjustment - Linearned

Long Distance

tong Distance-AZ

Long Distanca-MS

Long Distance-NC

Long Distance~-NM

Long Distance—TX

Long Distance-Adj

Other Prepalid Service Charges
Other Prepaid Service Charges-AZ
Other Prepaid Service Charges-MS
Other Prepaid Service Charges-NC
Other Prepaid Service Charges—~NM
Other Prepaid Service Charges—-TX
Other Prepald Service Charges-Adj
Refunds

Refunds & Adjustments—AZ
Refunds & Adjustments-MS
Refunds & Adjustments--NC
Refunds & Adjustments-NM
Refunds & Adjustments—TX
Adjustments- Uncollectible Accounts
Purchase Discount-Earned
Purchase Discount-Earned-AZ
Purchase Discount-Earned-M3
Purchase Discount-Eamed-NC
Purchase Discount-Eamed-NM
Purchase Discount-Eamed—-TX
Freight Reverue

Freight Reverue-AZ

Freight Revenue-MS

Freight Revenue—NC

Freight Revenue-NM

Freight Revenue-TX

Commission [ncome

Commission income-AZ
Commission Incorme-MS
Commission Income—NC
Cammission Income-NM
Cammission Income-TX

Finance Charges

Finance Charges-AZ

Finance Charges—M3

Finance Charges-NC
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Account Type

Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Sales
Qther Revenue
Other Revenue
Other Revenue
Other Revenue
QOther Revenue
QOther Revenue
Qther Revanue
Qther Revenue
Other Revenue
Other Revenue
Other Revenue
Other Revenue
Other Revenue
Other Revenue
Other Revenue
Other Revenue
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Run Date: 11/5/03 1:32:29 PM

Account Number Account Name Account Type

4600-001-NM Finance Charges-NM Other Revenue
4800-001-TX Finance Charges—TX Gther Revenue
4700-G01-00 Currency Income Other Revenue
4700-001-AZ Currency Income-AZ Othear Revenue
4700-001-MS Currency Income--MS Other Revenue
4700-001-NC Currency Income--NC Other Revenue
4700-001-NM Currency Incomg--NM Other Revenue
4700-001-TX Currency Income-~TX Other Revenue
4800-001-G0 Interest Income QOther Revenue
4800-001-AZ Interest Income—AZ Other Revenue
4800-001-MS Interest Income-M$ Other Revenue
4B00-001-NC Interast Income-NC Other Revenue
4800-D01-NM Interest Income--NM Other Revenue
4800-001-TX Interest lIncoma—TX Other Revenue
4900-001-00 Miscellaneous Income Other Revenue
4900-001-AZ Miscellaneous Income-AZ Other Revenue
4900-001-MS Miscellaneous Income-MS Other Revenue
4900-001-NC Miscellaneous Income-NC Other Revenue
4900-001-NM Miscellanaous Income-NM Cther Revenue
4900-001-TX Miscellanecus Income--TX Other Revenue
5100-001-00 Cost of Sales Cost of Goods Sold
5100-001-AZ Cost of Sales-AZ Cost of Goods Soid
5100-001-MS Cast of Sales-MS Cost of Goods Sold
5100-001-NC Cuost of Sales~-NC Caost of Geods Sold
5100-001-NM Cost of Sales-NM Cost of Goods Sold
5100-001-TX Cost of Sales—TX Cost of Goods Sold
5110-001-00 Manthiy Line Charges Cost of Goods Sold
5110-001-AZ Monthiy Line Charges-AZ Cost of Goods Scid
5110-001-MS Monthly Line Charges-MS Cost of Goods Scld
5110-001-NC Monthiy Line Charges-NC Cost of Goods Sold
5110-001-NM Monthly Line Charges-NM Cost of Goods Scid
5110-001-TX Monthly Line Charges-TX Cost of Goods Sold
5120-001-00 Activation Fees Cost of Goods Sold
5120-001-AZ Activalion Fees-AZ Cost of Geods Sold
5120-001-MS Activation Fees-MS Cost of Goods Sold
5120-001-NC Activation Fees-NC Cost of Goods Sold
5120-001-NM Activation Fees-NM Cost of Goods Sold
5120-001-TX Activation Faes-TX Cost of Gocods Sold
5140-001-00 Feature Cost Cost of Goods Sold
5140-001-AZ Feature Cost-AZ Cost of Goeds Sold
5140-001-MS Feature Cost-MS3 Cost of Goods Sold
5140-001-NC Feature Cost-NC Cost of Goods Sold
5140-001-NM Feature Cost-NM Cost of Goeds Sold
5140-001-TX Feature Cost--TX Cost of Goads Sold
5160-001-00 Reconnect and Other Cost of Goods Sold
5160-001-AZ Reconnect and Other-AZ Cost of Goods Sold
5160-001-MS Reconnect and Other-MS Cost of Goods Sald
5160-001-NC Reconnect and Other-NC Cost of Goods Sold
5160-001-NM Reconnect and Cther-NM Cost of Goods Sold
5160-001-TX Reconnect and Cthar—-TX Cost of Goods Sold
5170-001-00 Sales Tax Cost of Goads Sold
5170-001-AZ Sales Tax-AZ Cost of Goods Sold
5170-001-MS Sales Tax-MS Cost of Goods Sold
5170-001-NC Sales Tax-NC Cost of Goods Sold
5170-001-NM Sales Tax-NM Coast of Goods Sold
Tex2; Paged of 6
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Account Number

5170-001-TX
5180-001-00
5180-001-AZ
5180-001-MS
5180-001-NC
5180-001-NM
5180-001-TX
5185-001-00
5185-001-AZ
5185-001-MS
5185-001-NC
5185-001-NM
5185-001-TX
5188-001-00
5198-001-AZ
5198-001-MS
5198-001-NC
5198-001-NM
5198-001-TX
5201-001-00
5202-001-00
5205-001-00
5210-001-00
5215-001-00
5220-001-00
5225-001-00
5230-001-00
5235-001-00
5250-001-00
5252-001-00
5255-001-00
52680-001-00
5265-001-00
5270-001-CD
5275-001-00
3280-001-00
5301-001-00
5304-001-00
5305-001-00
$308-001-00
5309-001-00
5310-001-00
5315-001-00
5400-001-00
5405-001-00
5410-001-00
§415-001-00
5420-001-00
5425-001-00
5430-001-00
5435-001-00
5440-001-00
5442-001-00
5445-001-00
5601-001-00
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Account Name

Sales Tax-TX

Telecorn Assessments
Telecom Assessments-AZ
Telecom Assessments-MS
Telecom Assessments-NC

Telecom Assessments-NM

Telecom Assessments-TX
Long Distance Cost
Long Distanca Cost - AZ
Long Distance Cost -MS
Long Distance Cost -NC
|-ong Distance Cost NM
Long Distance Cost-TX
Inventory Variation
Inventory Variation-AZ
Inventory Variation-MS
Inventory Variation-NC
Inventory Variation-NM
Invantory Variation—TX
Accounting
Amportization Expense
Bank Charges
Camputer

Consulting & Temp Service

Deprectation
Donations/Contributions
Dues and Subscriptions
Equipment Legse
Insurance - Life & Health
Insurance - Facility
Interast

Legal & Prafessional
Management Fees
Management Salaries
Miscellansous Expense
Office and General

Wages - General & Administration

Employee Benefits
Other Pay (Bonus etc)
Vacation Pay Expense
Workers' Compensation
Payroll Taxes
Employes Theft-Sub-Co
Permits & Licensas
Postage

Printing & Stationery
Professional Fees
Property Taxes

Rent Expanss

Repairs & Maint
Supplies & Software
Telephone - Local
Telephane - LD & T-1
Utilities

Advertising

Page Sof &
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Account Type

Cost of Geads Sold
Cost of Geods Sold
Cost of Geods Sold
Cost of Geods Sold
Cost of Goods Sold
Cost of Goods Sold
Cost of Goods Sold
Cost of Goods Sold
Cost of Goods Sold
Cost of Goods Sold
Cost of Goods Sold
Cost of Goods Sold
Cost of Goods Sold
Other Expanses
Cther Expenses
Other Expenses
Other Expenses
Other Expenses
Other Expenses
Other Expenses
Qther Expenses
Other Expenses
Qther Expenses
Other Expenses
Other Expenses
Other Expenses
Qther Expenses
Other Expenses
Olher Expenses
Other Expenses
Other Expenses
Other Expenses
Other Expenses
Other Expanses
Other Expenses
Other Expenses
Other Expensas
Other Expenses
Other Expenses
Other Expenses
Other Expenses
Qther Expensas
QOther Expensas
Other Expenses
Other Expenses
Other Expenses
Other Expenses
Other Expenses
Other Expenses
Other Expenses
QOther Expenses
Cther Expenses
Othar Expenses
CGther Expenses
Other Expenses
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Run Date: 11/5/03 1:32:31 PM

Account Number Account Name Account Type
5605-001-00 Automotive Cther Expenses
5615-001-00 Business Taxes Other Expenses
5620-001-00 Commissions Other Expenses
5625-001-00 Credit Card Expenses Qther Expanses
5630-001-00 Defivery & Freight Expense Other Expenses
5635-(111-00 Promation Other Expenses
5645-001-00 Wages - Selling Other Expenses
5650-001-00 Sales Discount-Customers Other Expenses
5655-001-00 Trade Shows Other Expenses
5660-001-00 Travel & Entertainment Qther Expenses
5665-001-00 Other Selling Expenses Other Expenses
6000-001-00 Corporate Ingome Taxes Other Assets
9989-001-00 Suspense Account Other Assets
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